“Focussing on risk management and fostering a
standing dialogue with our users on risk-related
issues are key priorities on our agenda”
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Q: Can you tell us more about this?
The Board Risk Committee has decided to refrain from communicating details on this matter,
which by the way is in line with the approach
taken by most of the banks as regards their
own contingency planning.
Q: But can the Company afford not to communicate at all on this subject?

participant community on risk management and
risk mitigation in FMIs. So we agreed to put in
place a forum that would allow interested participants to engage in this exchange with us.
We certainly would like to take the opportunity
of such a dialogue to present in greater detail
the risk profile of the EURO1 system; at the
same time we will explain the risk management
tools provided to the participants to mitigate
their risks related to participating in the system.
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pants and, in particular, their risk managers.
Q: When will the Forum be launched?
We are planning a first meeting for midDecember. Invitations will be sent to all EURO1
Participants in the coming days.
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an environment will facilitate an exchange of
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This is a very important aspect; there is no
doubt that efficient liquidity management tools
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No, the Risk Managers Forum has a much
broader scope. When we implemented our risk
management framework, we decided that we
wanted to open up a wider dialogue with our

available in the system. We therefore increased the maximum amount for the discretionary element of the bilateral limits – in addition to the mandatory amount – from EUR 25m
to EUR 50m.
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In this way, participants can generate their required liquidity and payment capacity while at
the same time pursuing a highly differentiated
credit risk approach.
Q: Does this mean that the review of the risk
profile of the EURO1 system is now closed or
will the mandatory minimum limit be further reduced to zero?
The Board came to the view that the question
of abandoning the mandatory bilateral limits
requires first an in-depth analysis of possible
consequences, not
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been assigned to examine the matter. I could
foresee that this question is addressed as part
of the FDG's broader proposals to evolve the
EURO1 system in the light of the new Principles for FMIs and – inevitably – of the migration
of the payments industry to SEPA and ISO
20022. I should add that we expect an increase
of the collateralisation requirements as a result
of the upcoming implementation of the Principles for FMIs, which will add pressure to eliminating “multiple” participation in EURO1 by different entities of the same banking group.
Q: When do you expect these proposals to be
delivered?
The FDG together with the Management is
working towards presenting first results at the
next Shareholders meeting in May 2013.

